Accounting Questions

· Answer each of the following questions in this file

· Be sure to leave space between your answer and the question

· Save the file as Accounting Questions in your Accounting folder

1. Define accounting and each of the two types of accounting.

2. Define the term financial statements?  

3. Why are financial statements so important to a company?

4. For a privately owned company, what is the only exception where they must show their financial statements?

5. Define and explain the term fiscal period.

6. Define the term International Financial Reporting Standards.
7. Assume that you are a business advice columnist.  You have received e-mails asking for advice on how the IFRS apply to the following situations.  In each reply, identify the IFRS that governs the business situation and explain the IFRS to the sender in detail.

a) Help!  I won Unique China and Gifts in Barrie.  I recently attended an estate auction.  I found two boxes of great antique china.  No one else at the auction knew their value, so I got them for $20.  Why won’t my accountant enter them in my books at $1200 when I know that I will probably find a client who will pay that much? – Baffled in Barrie

b) Hi, I’m Toula Karalaambos.  I own Toula’s Blossoms Flower Shoppe in Pembroke.  I got a great deal on a flowering tree for my apartment’s sun parlor when I attended the Tropics North exhibition hosted by a supplier.  That was a business event.  So is this a business transaction?  I’m not sure.  – Puzzled in Pembroke

c) Hey, I started my part-time snow ploughing business on October 1, but that turned out to be a big mistake.  The year was unusually warm so no snow fell until December 15.  Why won’t my accountant agree to ignore the ten weeks when there was no snow?  If I could get her to agree to move the date, my business would look a lot more profitable to the bank.  – Mystified in Meaford.

d) Hey, I need some help.  My partner wants to sell our business but I don’t want too because we are turning a good profit.  My accountant and I are buddies, but he won’t take off some of our assets that make our company worth buying.  Why is my good friend being like this?  - Helpless in Halton

