What is Business?

· Business is the production and sale of goods and/or services

· Could be small vendors or large corporations

· Any item that you can purchase, possess and use is a good
· Food, clothes, computers, etc
· Services are acts that are performed in exchange for money

· Cleaning, Taxi, Hairstyling, etc.
For Profit Business
· Revenue is the money a business receives for the products and/or services it sells or from its investments.

· Expenses/Costs are the expenditures that are involved in running a business such as wages, as well as those assets that get “used up” in the process, such as paper and toner.

· Profit is the income that is left after all expenses are paid.
· REVENUE – EXPENSES = PROFIT (OR LOSS)
· Example: A store sells gym equipment for $500, and expenses/costs for that gym equipment total $350, the profit on the sale is $150.
· Solvency is having the ability to pay your debts and meet financial obligations even if they do not make a profit. Eventually, not making a profit will force an owner to close the business.

Non-profit organization –does not seek profit as its primary motive, but instead raises funds for a specific goal.  Examples – United Way, Cancer Society

Channels of distribution: 

· How business delivers goods or services to its customers.
· Store, on-line, catalogue, telephone
