Start-Up Costs

Start-Up Costs

· What is it going to take to get your business of the ground?

· What equipment do you need?

· What products do you need?

· What type of building do you need?

· Do you need any permits?  What do they cost?

Helpful Sites

http://www.cfparkland.ca/PDF/determining_startup.pdf
http://www.smbtn.com/books/gb78.pdf
http://www.biztree.com/Templates/Worksheet---Start-Up-Costs.html
Operating Costs/Projected Expenses

· Operating costs (expenses) are recurring expenses which are directly related to the operation of your business

· There are two types of costs (expenses):

· Fixed Costs (expenses):  expenses which are the same whether your business is operating at full capacity or not; whether it is opened or closed

· Rent

· Utilities

· Advertising

· Salaries

· Variable Costs (expenses): 
· increase or decrease depending on usage and business sales
· Personal Drawings (money owner takes out for themselves)
· Special Projects

· Unexpected spending

· Fixed costs differ from start-up costs because start-up costs are usually one time deals where fixed are steady monthly payments

· Variable costs are more like start-up costs because they are not steady from month to month

To do:

Estimate your operating costs and projected expenses. 

Include your fixed and variable costs.

Be specific.

