The Meaning of Entrepreneurship

· Entrepreneur:  a person who takes risks and organizes resources in order to satisfy needs

· Needs:  essential for human survival
· Abraham Maslow developed a hierarchy of human needs:
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· basic needs: Food, Water, Clothing, Shelter

· Psychological needs:  Companionship, Security

· Wants:  human desires that go beyond basic needs and are not essential for survival

· Make people feel good or help them achieve a goal 
· The essence of entrepreneurship is the creation of a good/service that fills a particular need or want for a specific market niche
· Market niche:  a specific segment of the market
How do entrepreneurs interact in the economy?

- we need to look at economics (the study of how people choose to allocate resources to fulfill their unlimited wants)

Free Enterprise System

- people have the right to make economic choices (what to buy, to own property, and to start a business and compete with other businesses)

- also called capitalism or a market economy

- Other types of economic systems include pure market and command systems.
Profit

- money that is left after all expenses of running a business have been deducted from the income

- motive and one measurement for success

- also risk of failure

Competition

- basic characteristic of free enterprise system

- good for consumers because it provides choices

- forces companies to improve quality, to be efficient and to keep prices reasonable

- Entrepreneurs usually avoid competing on price, rather ways to create new value, solving a need in the market
