Balance Sheet

· A balance sheet is a financial statement that illustrates the financial position of a person or business.

· The total assets and total liabilities and equity must be the same amount

· Assets = what the business owns
· Liabilities = what the business owes

· Owner’s equity = difference between total assets and liabilities.

This is your company’s net worth.

· Accounts receivable = debts of your customers

· Accounts payable = your debts owed to your suppliers

Comparative Balance Sheets

· Allows companies to compare accounts from year to year

