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Trial Balance

October 31, 2008

Debit _Credit
Cash $15200
Accounts receivable 0
Advertising supplies 2,500
Prepaid insurance 600
Office equipment 5,000
Notes payable $ 5000
Accounts payable 2,500
Unearned revenue 1,200
C. Byrd, capital 10,000
C. Byrd, drawings 500
Service revenue 10000
Salaries expense 4,000
Rent expense 900

Totals DEI0  ©2EI0
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Prepare monthly adjusting entries dated October 31, 2008

Supplies Adjustment: An inventory count at the close of business on October 31 reveals that only $1,000 of supplies remains.

	 
	 
	 
	 

	 
	 
	 
	 

	 
	 
	 
	 

	 
	 
	 
	 

	 
	 
	 
	 


Insurance Adjustment: On October 3, Pioneer Advertising Agency paid $600 for a one-year fire insurance policy. The starting date for the coverage was October 1. The premium was charged to Prepaid Insurance when it was paid. Adjust for the month of October.
	 
	 
	 
	 

	 
	 
	 
	 

	 
	 
	 
	 

	 
	 
	 
	 

	 
	 
	 
	 


Amortization (Depreciation) Adjustment: Amortize for one month for the Equipment. Its useful life is expected to be five years, no salvage value.

	 
	 
	 
	 

	 
	 
	 
	 

	 
	 
	 
	 

	 
	 
	 
	 

	 
	 
	 
	 


Unearned Revenue Adjustment: Pioneer Advertising Agency received $1,200 on October 3 from R. Knox for advertising services that will be completed by December 31. The payment was originally credited (increased) to Unearned Revenue, an account that shows a balance of $1,200 in the October 31 trial balance. Analysis reveals that $400 of those fees was earned in October.
	 
	 
	 
	 

	 
	 
	 
	 

	 
	 
	 
	 

	 
	 
	 
	 

	 
	 
	 
	 


