

BAF3M1 – Grade 11 Accounting ISU
Step 1:  Thinking: On your own or with a partner…Create a service business (selling a service, NOT a product)
Some suggested ideas are listed below:

Service Provider – lawyer, lawn care, accountant, consultant, personal chef, hairstyling, make-up artist
Transportation: taxi driver, limo driver
Recreation and Entertainment: ski instructor, golf lessons, guitar teacher, dance studio, DJ
Think about:

· What is needed (in terms of assets) to start up a business

·  Loans, personal investments, physical assets

· Typical transactions that occur in a day

· Any other information that you think will be pertinent for you to complete the assignment
It would be helpful to interview or talk to a local business owner that you know!

Step 2: Action: Accounting Application

You will create and complete your own accounting exercise for the business.  

Steps:
In Google Docs: (include a title page)
1. Explain your business. Include what your business provides, how it started, where you got your start-up money from, what are your business goals, etc. (This should be at least a page of writing)
2. Create a Chart of Accounts that the business would need to use. There must be a minimum of 14 accounts – 4 current assets, 2 long-term assets, 2 current liabilities, 1 long-term liability, 1 capital, 1 drawings, 1 revenue, 5 expenses
· Your assets, liabilities and capital should have opening balances. 
· You must include HST Payable and HST Recoverable
· You do not have to include any adjustments, however, this is a bonus opportunity
3. Create 10 financial transactions that would likely occur in your service business. 

a. Make sure your sentences are complete and detailed and contain all the necessary information: Source Document Name, Dollar values, names, and so on. 

b. Your first transaction must describe the owner’s initial investment of cash or other assets into the business (Opening entry). 

c. Make some of your transactions more complicated by involving more than two accounts, e.g., performed service and received partial payment, the remainder put on account. Be creative!
In Google Sheets:
4. Develop an answer key for the 10 transactions you created in step 3, including a Journal, T-Accounts, Trial Balance, Income Statement and Report Form Balance Sheet (Classified is a bonus opportunity)

. 

Some more extras you can do to go above what is required:
· Create a company logo

· Create a company website

· Create an advertisement

· Create a Brochure

· Create a business card

· Other…that you think of

To be submitted in the Google classroom by one person, make sure both names are on it working with someone else.
Due Date – Tuesday, January 7
ISU is worth 15% of your final mark.
Accounting 11 ISU Rubric
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	Knowledge

	· Creates a service business

· Creates Chart of Accounts
	Meets all requirements and uses additional accounts
	Meets all requirements
	Meets most requirements
	Meets some requirements
	Meets few requirements
	

	Thinking

	Creates 10 transactions
Includes HST

Includes accounts
	Same as level 3 plus:

· 10 or more transactions

· some transactions use more than two accounts
· Excellent variety and originiality
	· 9-10 transactions

· transactions use all accounts

· capital increases and decreases

· initial transaction is balanced

· both credit and cash transactions are used
· good variety and originality

· includes HST
	· Use all types of accounts

· Some variety and originality in transactions

Or

· 6-8 transactions
· No HST
	· 5 transactions

or

· transactions of same type

or

· transactions use same accounts
	Less than 5 transactions


	

	Communication

	· Transactions are clear and easily understood

· No spelling mistakes
	All requirements met to a high degree
	Most requirements met
	Some requirements met
	Limited  requirements met
	Little clarity or legibility or many spelling errors
	

	Statements
· Balanced

· Correct format (heading, order, columns, lines, dollar signs)
	Statements created with high degree of effectiveness
	Statements created with considerable effectiveness; few formatting errors
	Statements created with some degree of effectiveness; several formatting errors
	Statements created with limited effectiveness; many formatting errors
	Statements do not meet requirements 
	

	Application

	Analysis of transactions 

· Journal

· General Ledger
	All transactions analyzed correctly and balances displayed properly
	Most transactions and account balances correct
	Some transactions and account balances correct
	Limited number of transactions and balances correct
	Not Completed
	

	· Trial Balance

· Balance Sheet

· Income Statement
	Requirements met to a high degree 
	Most requirements met 
	Some requirements met
	Limited requirements met
	Not Completed
	


