Unit 3 Test Review

Part A – Short Answer 
12 KU

· What type of document represents a purchase on account?

· If you deliver a sales invoice, what debit accounts will be affected?

· What does the phrase on account mean to an accountant?

· What appears at the top of every journal page?

· A purchase invoice means what for HST?

· What type of tax does a business remit?

· What does CRA stand for?

· What is are the benefits of HST for a business

· What is a Contra Account

Part B – Source Documents   10 KU

· Given transactions

· Identify the source document for the transaction

· Identify debit and credit accounts

Part C – The Journal 
18 APP

· Journalizing of 10 transactions

Part D – Financial Statements
10 APP

· Prepare a balance sheet from a trial balance

Exercise One

· Complete the chart given in your template

· Outline the type of source document that would result in this transaction

· Outline the accounts that would be debited and credited

Exercise Two

· Match the correct transaction with the correct source document

· Each of them come from the list that is given to you

Exercise Three

· Record the following transactions in the general journal.  

· Accounts are not provided to use, so use appropriate accounts for each transaction.  

· Begin on page 16 of the journal. 

June 1
Cash Sales Slip


Illustrates a sale for $945 plus HST
June 2
Cash Receipt

From C. Ballard, $250 on account

June 2
Sales Invoice


No 212 to L. Noble, $324 plus HST
June 4
Cheque Copy


From the owner, K. Engel, for $2500 as an additional investment into the 


Business

June 7
Bank Debit Memo


From the bank indicating an interest expense of $200

June 8
Purchase Invoice


From A. Roy, $560 plus HST
June 9
Cash Sales Slips


No 940-955 for $2155 plus HST
Exercise Four
· Record the following transactions in the general journal.  

· Accounts are not provided to use, so use appropriate accounts for each transaction.  

· Begin on page 21 of the journal.

Sep 1
Cheque Copy


$3000 from the owner, C. Black as an investment in the business

Sep 2
Cash Sales Slips


No 340-355 for $975 plus HST
Sep 3
Cash Receipt

No 20710 from A. Derouin, $336 on account

Sep 3
Sales Invoice


No 221, to P. Noble, $850 plus HST
Sep 4
Purchase Invoice


From J. Money, for the purchase of supplies, $1200 plus HST
Sep 5
Bank Debit Memo


$45 for service charge

Sep 10
Cash Receipt


From H. Buns, $2300 on account

Sep 13
Cheque Copy


No 207112 to the Receiver General to remit the HST for the period.  The HST 


Balances were $710.56 for the HST Payable and $455.22 for HST Recoverable.

Exercise Five
Given below is the trial balance for Henley Outdoor Supplies on August 31, 20—
Prepare an income statement for the month ended August 31, 20—

Prepare a balance sheet on August 31, 20—

	Henley Outdoor Supplies

	Trial Balance

	August 31, 20--

	
	
	

	Accounts
	Debits
	Credits

	Cash
	$54,000
	

	Accounts Receivable
	13,200
	

	Supplies
	30,200
	

	Equipment
	45,000
	

	Truck
	28,000
	

	Furniture
	45,000
	

	Accounts Payable
	
	$11,200

	HST Payable
	
	900

	HST Recoverable
	350
	

	Bank Loan
	
	7,600

	W. Creighton, Capital
	
	184,095

	W. Creighton, Drawings
	770
	

	Sales
	
	18,600

	Delivery Expense
	600
	

	Miscellaneous Expense
	300
	

	Rent Expense
	475
	

	Salaries Expense
	2,700
	

	Discount Expense
	1,200
	

	Utilities Expense
	600
	

	
	$222,395
	$222,395


